
Copyright 2006
THE WARREN COMPANYMastering the Architecture of InnovationMastering the Architecture of InnovationMastering the Architecture of Innovation

Does Innovation Pay Off?Does Innovation Pay Off?

The Verdict is In….
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According to Business WeekAccording to Business WeekAccording to Business Week

• Of the 25 Most Innovative Companies in the world:
– More than half of the Top 25 with histories as public companies scored 

big, with better profit margins and higher stock prices over the past 
decade. 

• How big? 
– The innovators achieved median profit margin growth of 3.4% a year 

since 1995, 
• compared with 0.4% for the median Standard & Poor's (MHP ) Global 1200 

company. 
– That's a huge achievement, thanks in large part to innovation. 

• The group's median annual stock return of 14.3% was a full three points 
better than the S&P 1200 median over the decade, according to a study 
done for BusinessWeek

• Source: Business Week – April 15, 2006
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